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Environmental Programs

State Revolving Fund Loan Programs

LT ? Drinking Water, Wastewater, Nonpoint Source

PRELIMINARY DECISION OF CATEGORICAL EXCLUSION
TO ALL INTERESTED CITIZENS, ORGANIZATIONS AND GOVERNMENT AGENCIES:

TowN OF NEW CHICAGO
PHASE 1 WATER DISTRIBUTION SYSTEM IMPROVEMENTS
SRF# DW 12 05 45 01

Date: October 30, 2012

Pursuant to IC 4-4-11, the State Revolving Fund (SRF) Loan Program has determined that the project
described here and in New Chicago’s Preliminary Engineering Report for the Phase 1Water Distribution
System Improvement project will have no substantial negative environmental impact. Therefore, the SRF
is issuing a preliminary decision of Categorical Exclusion from the requirements of substantive
environmental review.

How were environmental issues considered?
The National Environmental Policy Act requires agencies disbursing Federal funds to include
environmental factors in the decision making process. A summary of the project is attached for your
review. The SRF's preliminary review has found that the proposed project does not require the
preparation of either an Environmental Assessment or an Environmental Impact Statement.

Why is additional environmental review not required?
Our environmental review has concluded that significant environmental impacts will not result from
the proposed action.

How do I submit comments?
Comments can be submitted to:
Max Henschen, Senior Environmental Manager
SRF Programs
317-232-8623; mhensche at ifa.in.gov



CATEGORICAL

EXCLUSION
I. PROJECT IDENTIFICATION
Project Name and Address: ~ Phase 1 Water Distribution System Improvements
Town of New Chicago
122 Huber Boulevard

Hobart, IN 46342
SRF Project Number: DW 12 0545 01

Authorized Representative: Laurie Robbins, Town Council/Water Works President

II. PROJECT LOCATION

The project is located in Lake County and in the Portage 7.5’ USGS quadrangle, T36N, R7W,
sections 20 and 21; and in the Gary quadrangle, T36N, R7W, sections 19 and 20, as well as T36N,
R8W, sections 23 and 24. See Figure 1.

I11. PROJECT NEED AND PURPOSE

The Phase 1 project comprises replacement of water mains and installation of mains in new
locations: specifically, the project proposes replacing approximately 34,200 feet of 6-inch diameter
mains and 12,730 feet of 8-inch diameter mains and 5,060 feet of 12-inch diameter water mains with
associated hydrants and valves. The project also proposes installing approximately 3,500 feet of 6-
inch diameter mains and 9,800 feet of 8-inch diameter mains with all associated hydrants and valves
in areas with no water mains. In addition, the project proposes installing approximately 150 feet of
8-inch diameter water main in a 24-inch casing pipe to be jacked and bored under the railroad at 37®
Avenue east of New Jersey Street; installing approximately 355 feet of 12-inch diameter water main
in a 24-inch diameter casing pipe by open cut construction at I-65 and 35% Avenue; installing a new
supply water interconnect with Indiana American Water Company; and implementing telemetry
system improvements throughout the distribution system.

The replacement water mains will eliminate undersized, internally corroded water mains to increase
water flow and pressure. The new water main installation and railroad bore is necessary to provide
better water quality, volume and increased water pressure. The I-65 and 35" Avenue water main
installation is necessary to implement the interconnect with Indiana American Water Company,
which will provide an alternate water supply source for the town during emergency situations. The
telemetry system improvements are needed to improve the town’s ability to monitor water system
operations.
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IV. ESTIMATED PROJECT COSTS, AFFORDABILITY AND FUNDING

A. Selected Plan Estimated Cost Summary

Construction Items Cost
Water Distribution System Improvements $4,572,500
Telemetry System Improvements 225.000
Construction Sub-Total $4,797,500
Construction Contingency 497,500
Total Estimated Construction Cost $5,295,000
Non-construction costs* $755.000
Total Estimated Project Cost $6,050,000

*Non-construction cost include legal, financial, design engineering fees, construction
engineering fees, construction permits and easement and land acquisition.

B. To finance the project, New Chicago will borrow approximately $6,000,000 through a 20-year
State Revolving Fund (SRF) loan at a fixed interest rate to be determined at loan closing.
Monthly user rates and charges may need to be analyzed to determine if adjustments are required
for loan repayment. New Chicago will contribute approximately $50,000 in local funds to fund
the project.

V. ENVIRONMENTAL IMPACTS OF THE FEASIBLE ALTERNATIVES

New and replacement water mains will be installed in areas previously disturbed by construction
activities. The project will not affect wetlands (see Figure 1), wooded areas, prime farmland, or
endangered species. Boring under the railroad to connect to water mains on the northeast side of the
tracks will avoid impacts to open land or wooded areas. Construction and operation of the project
will not alter, demolish or remove historic properties; see figures 2a-d. If any visual or audible
impacts to historic sites occur, they will be temporary and will not alter the characteristics that
qualify such properties for inclusion in or eligibility for the National Register of Historic Places. The
SREF’s finding pursuant to the Section 106 of the National Historic Preservation Act is: “no historic
properties affected.”

VI. PUBLIC PARTICIPATION

A properly noticed public hearing was held on May 23, 2012 at 7pm at the Town Hall, 122 Huber
Boulevard in Hobart. No written comments were received during the 5-day public comment period
after the public hearing.
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